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Z¥ RED ELECTRICA CORPORACION

2012: A complex year

-

= RD 13/2012: Deferralin the payment of revenues of new assets
putinto operation, nowin n+2.

Regulation = RD 20/2012:Reduction intransmissionrevenues (€45m).
= RD 2/2013:Revenuesindexed to nhew CPL.

s RD 12/2012:Removal offreedom of amortization.

s RD13/2012: Standstill of authorization of new investment until
Investments approval of the new Infrastructure Plan.

= Atthe endof 2012, REE had €1.800m ofinvestments already
authorizedpendingto be executed.

= Transportadora de Electricidad, S.A (TDE) nationalization
Bolivia in May 2012.
= Complaintforfair compensation.
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Z¥ RED ELECTRICA CORPORACION

2012: A year with significant improvements

= Solidresults and strengthening of solvencyratios.
Financial & = Financing allows liquidityto cover maturities in the next 2 years.
Operating = New historical maximum in the contribution of wind generation.

Results = Mainland-Balearic Islands electricityinterconnection reaches maximum
performance.

s €672minvestmentintransmission network. 860km of circuits
and 188 positions putinto operation.

= In January 2013.the Spanish Ministry approved apackage of hew
investments essential forthe guarantee ofthe supply of the system.

= InDecember2012.release ofthe procedure to elaborate the new Energy
Plan 2014-2020.

Investments

= Majority of external independent directors atthe Corporate Governance

Corporate and Responsibility Committee and Auditing Committee, no presence
Govermance of Executive Directors and leaded bylndependent Directors.
and a More than one third of women onthe Board.

Responsibility s Worldwide leader of the utilities sectorin the sustainable

FTSE4Good index. @
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2012 Results: lower path of growth

ZE RED ELECTRICA CORPORACION
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2012 Balance sheet: ratios improvements

ZE RED ELECTRICA CORPORACION

[ Net Debt (€m) | Net Debt / EBITDA ]
4.7x
4,757 4,693 4,873 : PR
2,929 3,122 . | ‘
2008 2009 2010 2011 2012 2008 2009 2010 2011 2012
[ Investments* (€m) ] | Other highlights J
2,309 2008 2009 2010 2011 2012
Acquisitions “;‘“E”Etrage Costor  44e  35% 32% 37% 3.8%
759 844 706 EBITDA/
635 T 5.9 Fite) F 6.6 6.6
i - Average debt life .
5.9 6.6 5.8 9.2 a7
2008 2009 2010 2011 2012 (years)

t Mok el et et e tEdm Bk ikl ace b toes, opsration of the mprem and oler
livesiment.
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2013-2017 Strategic Plan
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Z¥ RED ELECTRICA CORPORACION

Key strategic initiatives

= Aninternational TSO reference.
Operating m Improvement in the network acquired in 2010 (islands).
excellence m Continuous improvement in operating efficiency.

e

m Electrification optimum level.

Market integration International interconnections.
=REREVEEGEA = Islands investments.

m Mainland investment plan adjustment.

= Prudent and efficient financing policies.
m Proactiveness in the coverage of financing needs.
= Improvement in solvency ratios.
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2B RED ELECTRICA CORPORACION

El Red Eléctrica: an international TSO reference

= w%0% ) ) ..
m Firstindependent transmission
14.0% \* Spain company in Europe (1985).
12 0% m System operation: maximum
£ renewable integration despite
g 100% absence of interconnections.
o
=
o B0% = Proactive maintenance to
Z 5 0o ¢ Germany maximize quality of the service.
g o
* ¢ UK
4 0%
* taly
20% + France
0,0%

0,0% 5 0% 10.0% 15 0% 20,0% 25 0%

International interconnection Capacity

Source: EIU (Economist Intelligence Unit).
Chartfigures: % of 2011 of TWh Wind / TWh Total generation vs. % of 2011 of importation capacity as % of peak demand.
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¥ RED ELECTRICA CORPORACION

2008 2009 2010 2011 2012

! Incident ocewmed dueto breakdown in substation. @

El Improvement in the network acquired in 2010 (islands)
]
Assets acquisitionin 2010
Network 99.8 99.9 99.8 |, 985 98.3 = Improvement
availability (%) * * — * plan of the
2008 2009 2010 : 2011 2012 Is_lands assets
: since 2010.
- _ 4,098 * i = Improvement
No supplied 1718 | of NSE and AIT
energy (NSE) 1.050 - 17 ratios in
|
MWh 2008 2009 2010 : 2011 2012 2011-2012.
| m Positive
| experience
146.2" ! in the
I management
35.84 L o0 0.62 of lower voltage
: e netw ork.
1
1
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El Continuous improvement in operating efficiency
O

‘% RED ELECTRICA CORPORACION A f

| [ Gross tangible assets / ( .
1)
‘ EBITDA/ Revenues (%) ‘ Employee ‘ Positions / Employee
74% T4% 70 74 14
56 5.7
2008 2003 2010 2011 2012 2008 2009 2010 2011 2012 2008 2009 2010 2011 2012

m Higher importance of efficiency in the current environment.
m Expected improvement EBITDA margin 150-200 bp in 2013-2017.
m Workforce already adapted to the new REE size. @
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E' Electrification optimum level:
() Potential ofthe electric sectorand TSO role

ZE RED ELECTRICA CORPORACION

_ Electricity consumption } )
Reduction ofthe
[ vs. petroleum petroleum derived u?‘:g;gﬁ'g:’;td
products inthe final T e e
- energy consumption gy y

e

Complete use ofthe .
available generation EUF{;gﬁi:g:éesctnc
capacity

France Germany Italy UK Spain

' Lower relative level of electricity
consumption in Spain

Sectorstorage Smart grids and
development electric vehicles

Source: EIU {Economic Intelligence Unit)
Chart figure: electricity consumgption per capita over petreleum consunytionper capital.



LT L
- uil.‘l_ e
b ll‘-“' L )
I i l e

L\

% RED ELECTRICA CORPORACION

E' International interconnection

)
L Insufﬁcie:;;r;:t;;?}nnection J [ Exchange capacity (MW)2 }
e

B =15% Portugal

T00
4,300 1,400

Marruecos

Francia

Today Ex pansi on in Ex pansion > Totl
process 2047

France m Interconnection: Pyrenees East
- (Sta.Llogaia-Baixas)-2014
m Interconnection: West(Pais Vasco-
Aquitania)-2020

Portugal = South Interconnection (Andalucia-
Algarve)-2013/2014

m North Interconnection
Source: "ENTSEI-I_E 10-Year Metwork IIIEI_.IeI-:upmen’_c Flan 2012 Project for consultation” www.entsoe.en {Gﬂ"ﬂiﬂ-ﬂpﬂrtﬂ:l _2D1 5!2[:]1 E @

[11% Import capacity ! Installed generation capacity .
[2]lmports exchange capacity .
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High level of investments in islands

[ Canary Islands J [ Balearic Islands

132KV
Fuerteventura

L)
L
3

Palma Mallorca

Tenerife Grid Meshing

132V Iviza Grid

Meshing Palma deMallorca-lbiza

s Improvement and renovation of grid meshing.

= Increase in voltage of certain lines.

m Distribution support in large cities.

m Connection of Mallorca-lbiza.

m Fuerteventura-Gran Canaria interconnection study.

m Investments of €125-150m/year.
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El Lower level of investments in mainland, but still relevant
i

= Investments focused in:
o Increase security
of supply.

o System costs reduction.

m Investment of €425-450m
per annum.

(13)



L T™ ]I

“‘.“t -
. a *“ '.

‘- S

L

‘% RED ELECTRICA CORPORACION

REE investment plan update

= New rhythm of investment
consistent with the lower electricity
demand and generation plants:
€550-600m/per annum.

m 2013 -2017 Investments based on
the Administrative Authorisations
already available (77%).

20102014 20112015 Plan  2013-2017
Plan (predslands) (postslands) Plan = New Investment Plan 2014-2020
IiNn course.

@ Peninsula B |slands
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% Looking for a sufficient and stable remuneration regime
d

Z¥ RED ELECTRICA CORPORACION --

Measures to reduce tariff
1,682 €m e : :
1,024 deficit with an impactin REE:
= One year delayin the Same
retribution,
paymentofrevenues one year later
of new assets putinto
operation, now n+2.
= Remunerationbased £45m
onnet assets value in 2012
2012 Initial 2012 Final 2013 for pre-2008 assets.
= New CPlindex for » v 1-29%
8 Peninsula ®Islands revenues calculation. in 2013

The development of RD-L 13/2012 will imply to development of an objective

and reasonable remuneration regime for Red Eléctrica

Source: Ministeral Order . @




L T™ 'L
-T“‘.‘:L '..
s_ane WA
T
P .

s\

‘% RED ELECTRICA CORPORACION

% Balance sheet strength: liquidity to cover 2013-2014 maturities

[ Debt breakdown ] ( Debt maturities (€m) ]

Total Gross OHE;, qt;m' A\:’; ?rlageealrlfe
Debt USPP, 8% : i
_= o baoid  hsomd

€4,913m

Eurcbonds, .
539 Liquidity sources™
EIBHCO, 342 2013 2014 2015 2016 2{::1&15&
Eurobonds emission ] [ Liquidity breakdown ]
Date Size Maturity Total Eurcbonds,

" T [x]
Jan 2013 £400m Jan 2022 Liquidity 2% EIB17%
Sources.
Oct 2012 £150m Feb 2018 €1,601m* ST Credit
Feb 2012 £250m Apr 2020 facility, 3% Lgaﬂiﬁa?aﬁﬁ
Apr 2011 £300m Apr 2020 LT Credit
Feb 2011 £600m Feh 2018 facility, 22%

Oct 2010 £500m Oct 2016 3.6% * Hota: Liguidez a 31 de diciembre de 2012 incorporando emisién
de £400 millones de enero de 2013,
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Baa2

s Constantin A2 since 2003 until
1Q 2012.

= One notchabove sovereign.
s Accordingto Moody’'s. Red Eléctrica

BBB

s Constantin AA-since 2003 until
1Q2012.

= One notchabove sovereign.

= BBB rating underestimates FFO/Net
DebtRed Eléctrica’s ratio.

¥ RED ELECTRICA CORPORACION

REE credit rating above sovereign

stand alone rating (ex-sovereigns)is A2.

Focus on the
improvement
of financial ratios

Cost of debt 50-100
bp lower than
sovereign



L 2 RED ELECTRICA CORPORACION

2013-2017 Targets

Netlncome CAGR ~ 6-8%
Leverage <3.5X Net Debt/ EBITDA
Dividend Growthin line with net

income (payout 65 %)

Investment €550-600m/ year
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Presentation available in:

: ELECTRICA www.ree.es
CORPORACION Shareholders & investors/Presentations
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This document has been produced by Red Eléctrica Corporacion, S.A. for the sole purpose expressed therein. It should
not in any event be construed as an offer of sale, exchange or acquisition, or as an invitation to make any kind of offer, in
particular for the purchase of securities issued by Red Eléctrica Corporacion, S.A.

Its content is provisional and purely for information purposes and the statements it contains reflect the intentions,
expectations and forecasts of Red Electrica Corporacion, S.A. and its management. The content has not necessarily
been verified by independent third parties and is, in any event, subject to negotiation, changes and maodifications.

In this respect, neither Red Electrica Corporacion, S.A. nor its directors, executives, staff, consultants or advisors or the
companies belonging to its group (referred to collectively as its "Representatives”) may held liable for the precision,
accuracy or integrity of the information or statements included in this document, and no form of explicit or implicit
declaration or guarantee on the part of Red Electrica Corporacion S.A. or its Representatives may be construed from its
content. Neither may Red Electrica Corporacion, S.A. or any of its Representatives be held liable in any way (including
negligence) for any damage which may arise from the use of this document or any information contained in it.

Furthermore, Red Electrica Corporacion, S.A. does not assume any commitment to publish potential modifications or
revisions to the infermation, data or statements contained in the document in the event of changes in strategy or
intention, or any unforeseen events which may affect them.

This disclaimer should be taken into consideration by all the individuals or entities to whom this document is targeted
and by those who consider that they have to make decisions or issue opinions related to securities issued by Red
Eléctrica Corporacion, S.A., especially analysts, notwithstanding the option to consult the public documentation and
disclosures notified or registered with the Spanish stock market authority (CNMV), which Red Eléctrica Corporacion, S.A.
recommends all interested parties to do.



